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According to FactSet, 10-year yields are on track to finish higher for an eighth straight week with the 10-year
yield close to 1.7%. Several factors driving the move include positive reopening headlines and news about sup-
ply shortages and related price increases. The WS] discussed how the US economic recovery is gaining traction
as Americans boost spending, particularly on in-person services that were crushed by the pandemic. Restaurant
and hotel bookings are up, airplane tickets are selling fast, and consumers have begun to spend more on gyms,
salons, and spas. The 10-year yield is now approaching pre-pandemic levels.
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Bloomberg and WSJ report that the Biden administration is planning the first major federal tax hike in nearly
three decades to help pay for key economic initiatives, including infrastructure, climate, and expanded help for
lower-income Americans. Key advisers are preparing for a package of measures that would mirror Biden’s cam-
paign proposals, including raising the corporate tax rate, paring back preferences for pass-through businesses,
and a more progressive tax code for high-wage earners.

Reports said that if passed, the tax measures would likely take effect in 2022, though some outside the White
House have argued for holding off while unemployment remains high due to the pandemic.
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https://www.wsj.com/articles/economy-revs-up-as-americans-increase-spending-on-flights-lodging-dining-out-11616146202?mod=hp_lead_pos1
https://www.bloomberg.com/news/articles/2021-03-15/biden-eyes-first-major-tax-hike-since-1993-in-next-economic-plan?srnd=premium&sref=J9GPLx1B
https://www.wsj.com/articles/white-house-weighs-how-to-pay-for-long-term-economic-program-11615714201?mod=latest_headlines
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Treasury Secretary Yellen told ABC’s “This Week” that there’s a small risk of inflation, though she says it is man-
ageable and that there are tools to address it (WS]). However, Yellen cautioned in the longer-run, deficits will
have to get under control. These comments come amid broader concerns around inflation and Treasury supply
that led to a recent backup in yields. Debt dynamics are in focus as Republicans and some moderate Democrats
have pushed back against rising deficits, including. Sen. Joe Manchin’s comment last week that he’ll insist that the
infrastructure package is 100% paid for (Axios).

Since vaccination efforts began in the US on December 14th, more than 115.7 million doses have been admin-
istered and more than 40.9 million people are fully vaccinated per the CDC. The US is currently administering
around 2.4 million shots a day, up from 1 million at the beginning of January. Daily new coronavirus cases in
the US have been declining since early January and are now averaging around 50,000 per day, the lowest since
October 2020.
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Interest rates are rising in the US on a recovering economy and fiscal stimulus package. Discussions have begun
on ways to pay for the Biden administration spending plans on stimulus and infrastructure. The Federal Reserve
is poised to keep short rates low for a number of years as the economy recovers. US vaccinations steadily climb
giving more hope to sustained economic activity in 2021. Pallas Capital Advisors will continue to monitor eco-
nomic, political, and corporate data for implications to markets.
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https://www.bloomberg.com/news/articles/2021-03-14/yellen-says-u-s-inflation-risk-remains-small-manageable?srnd=premium-asia&sref=J9GPLx1B
https://www.axios.com/joe-manchin-infrastructure-bill-c8408e99-17f3-4477-b5df-8e3d537c0bd9.html
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The information contained herein is for informational purposes only, is not personalized investment advice and should not be construed as a rec-
ommendation to purchase or sell any particular security, sector or strategy to any individual person or entity. The decision to review or consider the
purchase or sale of any security, sector or strategy mentioned should not be undertaken without consideration of your personal financial information,
investment objectives and risk tolerance with your financial professional. Past performance should not be considered as an indicator of future results.

Securities offered through Triad Advisors, LLC. Member FINRA/SIPC. Investment Advice offered through Pallas Capital Advisors LLC, a registered
investment advisor. Pallas Capital Advisors, LLC is a separate entity from Triad Advisors, LLC.
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